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REMOVE  OR  STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  FROM  ANY 
INSTRUMENT  THAT  TRANSFERS  AN  INTEREST  IN  REAL  PROPERTY  BEFORE  IT  IS  FILED 
FOR  RECORD  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

Producers  88  (4-89)  —  Paid  Up 
With  640  Acres  Pooling  Provision 


PAID  UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

THIS  LEASE  AGREEMENT  is  made  this  28th  day  of  August,  2008,  by  and  between  CHRISTOPHER  CRYER,  A  SINGLE  PERSON  AND  ANN  M.  SMITH,  A 
SINGLE  PERSON,  Lessor  (whether  one  or  more),  whose  address  5333  WESTMINSTER  COURT  SOUTH,  Fort  Worth,  Texas  761 33  and  FOUR  SEVENS  ENERGY 
CQ-  LLC^  201  Main  Street.  Suite  1455.  Fort  Worth.  Texas  76102.  as  Lessee.  All  printed  portions  of  this  lease  were  prepared  by  the  party  hereinabove  named  as 
Lessee,  but  all  other  provisions  (including  the  completion  of  blank  spaces)  were  prepared  jointly  by  Lessor  and  Lessee. 

1 .  In  consideration  of  a  cash  bonus  in  hand  paid  and  the  covenants  herein  contained,  Lessor  hereby  grants,  leases  and  lets  exclusively  to  Lessee  the  following 
described  land,  hereinafter  called  leased  premises: 

LOT  21,  BLOCK  122R,WEDGWOOD  ADDITION  IN  THE  CITY  OF  FORT  WORTH,  TARRANT  COUNTY  TEXAS'  ACCORDING  TO  PLAT  AND 
DEDICATION  RECORDED  IN  VOLUME  388-43,  PAGE  98,  PLAT  RTECORDS,  TARRANT  COUNTY,  TEXAS 

in  the  county  of  Tarrant,  State  of  TEXAS,  containing  .2760  gross  acres,  more  or  less  (including  any  interests  therein  which  Lessor  may  hereafter  acquire  by  reversion, 
prescription  or  otherwise),  for  the  purpose  of  exploring  for,  developing,  producing  and  marketing  oil  and  gas,  along  with  all  hydrocarbon  and  non  hydrocarbon 
substances  produced  in  association  therewith  (including  geophysical/seismic  operations).  The  term  "gas"  as  used  herein  includes  helium,  carbon  dioxide  and  other 
commercial  gases,  as  well  as  hydrocarbon  gases.  In  addition  to  the  above-described  leased  premises,  this  lease  also  covers  accretions  and  any  small  strips  or  parcels  of 
land  now  or  hereafter  owned  by  Lessor  which  are  contiguous  or  adjacent  to  the  above-described  leased  premises,  and,  in  consideration  of  the  aforementioned  cash 
bonus,  Lessor  agrees  to  execute  at  Lessee's  request  any  additional  or  supplemental  instruments  for  a  more  complete  or  accurate  description  of  the  land  so  covered  For 
the  purpose  of  determining  the  amount  of  any  shut-in  royalties  hereunder,  the  number  of  gross  acres  above  specified  shall  be  deemed  correct,  whether  actually  more  or 
less. 

2.  This  lease,  which  is  a  "paid-up"  lease  requiring  no  rentals,  shall  be  in  force  for  a  primary  term  of  three  (31  years  from  the  date  hereof,  and  for  as  long  thereafter 
as  oil  or  gas  or  other  substances  covered  hereby  are  produced  in  paying  quantities  from  the  leased  premises  or  from  lands  pooled  therewith  or  this  lease  is  otherwise 
maintained  in  effect  pursuant  to  the  provisions  hereof. 

3.  Royalties  on  oil,  gas  and  other  substances  produced  and  saved  hereunder  shall  be  paid  by  Lessee  to  Lessor  as  follows:  (a)  For  oil  and  other  liquid  hydrocarbons 
separated  at  Lessee's  separator  facilities,  the  royalty  shall  be  Twentv-five  Percent  i2S%\  of  such  production,  to  be  delivered  at  Lessee's  option  to  Lessor  at  the 
weHhead  or  to  Lessor  s  credit  at  the  oil  purchaser's  transportation  facilities,  provided  that  Lessee  shall  have  the  continuing  right  to  purchase  such  production  at  the 
wellhead  market  pnce  then  prevailing  in  the  same  field  (or  if  there  is  no  such  price  then  prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  there  is  such  a 
prevailing  pnce)  for  production  of  similar  grade  and  gravity;  <b)  for  gas  (including  casmghead  gas)  and  all  other  substances  covered  hereby,  the  royalty  shall  be 
Twenty-five  Percent  (25%)  of  the  proceeds  realized  by  Lessee  from  the  sale  thereof,  less  a  proportionate  part  of  ad  valorem  taxes  and  production,  severance  or  other 
excise  taxes  and  the  costs  incurred  by  Lessee  in  delivering,  processing  or  otherwise  marketing  such  gas  or  other  substances,  provided  that  Lessee  shall  have  the 
continuing  nght .to  purchase ^such  production  at  the  prevailing  wellhead  market  price  paid  for  production  of  similar  quality  in  the  same  field  (or  if  there  is  no  such  price 
then  prevailing  in  the  same  field  then  in  the  nearest  field  in  which  there  is  such  a  prevailing  price)  pursuant  to  comparable  purchase  contracts  entered  into  on  the  same 
or  nearer  preceding  date  as  the  date  on  which  Lessee  commences  its  purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  any  time  thereafter  one  or  more 
wells  on  the  leased  premises  or  lands  pooled  therewnh  are  capable  of  either  producing  oil  or  gas  or  other  subslances  covered  hereby  in  paying  quantities  or  such  wells 
are  waiting  on  hydrauhc  fracture  stimulation,  but  such  well  or  wells  are  either  shut-in  or  production  therefrom  is  not  being  sold  by  Lessee  such  well  or  wells  shall 
nevertheless  be  deemed  to  be  producing  m  paying  quantities  for  the  purpose  of  maintaining  this  lease.  If  for  a  period  of  90  consecutive  days  such  well  or  wells  are  shut- 
n  or  production  therefrom  is  not  being  sold  by  Lessee,  then  Lessee  shall  pay  shut-in  royalty  of  one  dollar  per  acre  then  covered  by  this  lease,  such  payment  to  be  made 
la.dlolvl^  CT  "n  dTit0iy  hf  °W'  011  °f  bef°re  thC  end  °f  "**  ^  ^  and  -  or  before  each  a^vS^Si^Jof 
o^mT?  Z  i  k  °r  f  T  ShUt"£°r  Pr°dUCd0n  therefi0ni  *  nCt  bdng  S°M  hy  *****  *rcvided  **  if  this  lease  is  ^erwise  being  maintained  by 
2d52?£  iT^T  'S  S°  d  by          ^  an°ther  We"  °r  WellS  0" 4,16  'eased  Premises  OT  ,ands  P°°led  ^  shut-in  royalty  shall  be  due  until  the 

a  h4k  ^  ShU^  royaky  P3^60!5  under  this  lease  sha11     P*a  or  tendered  to  Lessor  or  to  Lessor's  credit  in  at  lessor's  ..ddra.  *h«w  or  its  successors  which 

tZtr at  2?5f  ^tTT?  OT  tCDt*n  t0  ^SSOT  °T  W  ^  d*°8il0iy  by  dep°Sit  m  the  US  MaiIs  in  3  ******  envelope  addressed  to  the  deposho^or  to  the 
Lessor  at  the  fast  address  known  to  Lessee  shall  constitute  proper  payment.  If  the  depository  should  liquidate  or  be  succeeded  by  another  institution,  or  for  any  rason 

5.  Except  as  provided  for  hi  Paragraph  3.  above,  if  Lessee  drills  a  well  which  is  incapable  of  producing  in  paying  quantities  (hereinafter  called  "drv  hole"!  on  the 
leased  premises  or  lands  pooled  therewith,  or  if  all  production  (whether  or  not  in  paving^antitieTpermLn^isel  ^y^TZ^  a  reviSnof  u^t 

tSnS 

itshaU  nevertheless  remain  in  force  if  Lessee  commences  operations  for  reworking  an  existing  well  or  for  drilling  an  additional  well  or  for  otherwise  obtaining  or 
estonng  production  on  the  e*sed  premises  or  lands  pooled  therewith  within  90  days  after  completion  of  operation  on  sue  X  hot  or  w t£n %  Z  aftTsuch 
cession  of  all  production.  If  at  the  end  of  the  primary  term,  or  at  any  time  thereafter,  this  lease  is  not  otherwise  being  maintained^  force  bu  Lessee  isTen  en^ged 
of  tS S  °r  ^  0th^T0nS  ^  obtain  or  restore  production  therefrom,  this  !ease  shall  remain  in  force  Zo^a ^any  one  or  more 

LbsLteTcov £5  r*  *  CeSTn  °f  ""T  than  90  COnSeCUtiVC  ^  "*  if       SUCh  result  -  the  production  of^u7g  "or  12 

a^TS     .  *        g  there3f?r  33  ^ 13  P™1"^  ni  paying  quantities  from  the  leased  premises  or  lands  pooled  therewith.  After  completion  of  a  wen 

capable  of  producmg  in  paying  qnant.ties  hereunder,  Lessee  shall  drill  such  additional  wells  on  the  leased  premises  or  lands  pooled  therewith  as  a  rSSrpruIen 

operator  would  dnl  under  the  same  or  similar  circumstances  to  (a)  develop  the  leased  premises  as  to  formations  then  capable  tfpnxJucml  hi 
eased  premises  or  lands  pooled  therewith,  or  (b)  to  protect  the  leased  premises  from  uncompensated  drainage  by  any  well  or  wdblS  322  Cds  noTZfi 

therewuh.  There  shall  be  no  covenant  to  drill  exploratory  wells  or  any  additional  wells  except  as  expressly  provided  hLin  P 

6.  Lessee  shall  have  the  right  but  not  the  obligation  to  pool  all  or  any  part  of  the  leased  premises  or  interest  therein  with  any  other  lands  or  interests  as  to  anv  or  all 
depths  or  zones,  and  as  to  any  or  all  substances  covered  by  this  lease,  either  before  or  after  the  commencement  of  production,  MwniSl^SS  necZZ  o 
ThTrn?folTh       h  deVC °P  n  ^  ^  PremiSeS^ Whether  °r  DOt  SimiIar  P°°ling  authority'exists  with  respect  to^jS^^^ 

^r.SnS^So^oS^  Wttn  "  DOt,a  h0riZ°ntal  COmPled0n  Sha"  n0t  ^  80  ^  P1US  3  ™um  ^  tole™ce  of  I0%  ^  " 
wd  Z  LlSf  t  Com^ao1"  30311  not  exceed  64°  acres  Plus  a  inaximum  acreage  tolerance  of  10%;  provided  that  a  larger  unit  may  be  fonned  for  an  oil  well  or  gas 
well  or  honzorrtal  completion  to  conform  to  any  well  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  4  governmental  authority  having  SctSn 
to  do  sa  For  me  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  apphSble  law  or  me  aZopS  v^ 
authority  or,  if  no  definition  is  so  prescribed,  "oil  well"  means  a  well  with  an  initial  gas-oil  ratio  of  less  than  100,000  cub£  feet  per  I^^S^SJ'SSS^S 
with  an  initial  gas-o,l  ratio  of  100,000  cubic  feet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  un^^p^^i^^^^ 
^JS^l    r  S  °rrtfqU,Valem  Xfm*  Md  -e  ^rm  "horizontal  completion"  means  an  oil  well  in  which  JhorizoJa  iZZZ o/the  gSs 

Z  e  Z  ^     1         0^mvajr  testmg  equipment;  and  the  term  "horizontal  completion"  means  an  oil  well  in  which  the  horizontal  co^nent  of  the  So 
completon  mterval  m  the  reservoir  exceeds  the  vert.cal  component  thereof.  In  exercising  its  pooling  rights  hereunder,  Lessee  shall  file  of  record  a  bitten  decSon 

prenuses  sM  be  treated  as  if  ,t  were  production,  drilling  or  reworking  operations  on  the  leased  premises,  except  that  the  production  on ^Kr^  rova^ls 
alculated  shall  be  that  proportion  of  the  total  unit  production  which  the  net  acreage  covered  by  this  lease  and  included  in  d*  Sb^^ 

unit  but  only  to  .he  extent  such  proportion  of  unit  production  is  sold  by  Lessee.  Pooling  in  one  or  more  instances  shall  not  exhaust  Lcssertp^lh^gSS^ 
and  Lessee  shall  have  the  recurring  nght  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both  I tea  bl  ITafS 
commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  orpermitted  by  the  s^v.nanmJZS^Xty^^  of" 


d^T    rV  prodHUCtlve  'dCrgC  <tofT™tI0n  made  by  such  governmental  authority.  In  making  such  a  revision.  Lessee  shall  file  of  record  a  written  declaration 

oS  Jvfs  r^n^  rg:he  ^ ctive  ?  rrision- To  ^  my  portion  °f  ^ premises  *    -  <*  ^^i^s 

nlv?n?n     J,  '      proport,on  of  111111  Prod**<>n  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted  accordingly.  In  the  absence  of  production  in 

ErilL^T  T  ■  °r  lP(M  TTf  CCSSati°n  ma*  tCrminate  *e  ^  bv        of  ™«d  a  written  declaration  d^S^l^sS^ 

the  date  of  termination.  Pooling  hereunder  shall  not  constitute  a  cross-conveyance  of  interests 

nan  If  1^7^  1CSS       ^  ft,11,nVnf al  «tate  iQ  aU  or  ™y       of  the  leased  premises,  the  royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any 

riohl'JSiu  w  1  °f  I'JT  USS07r  hereunder  may  be  assiSned-  tevisrt  or  otherwise  transferred  in  whole  or  in  part,  by  area  and/or  by  depth  or  zone  and  the 

owne^nS ST**    ff  P    r  7eUnd  u  ^  C°        reSp£Ctive  hdra'  devisees-  executors'  administrators,  successors  and  assigns  ^^  ^1?" 

Z^e?lt  *  f  e^ct.°£"d™n«.*e  "6**  OT  «««8ing  *e  obligations  of  Lessee  hereunder,  and  no  change  in  ownership  shall  bib  fating  onSsee  untU  60 
days  after  Lessee  has  been  furnished  the  original  or  certified  or  duly  authenticated  copies  of  the  documents  establishing  such  change  of  ownm^  rf 
Le see  or  un  d  Lessor  has  satisfied  the  notification  requirements  contained  in  Lessee's  usual  form  of  division  order,  lb  th evenTof  t  Z^o?Z  t^Z  £ 

lt^y  ^  7y  Pay  °f  ^  SUCh  Shut"in  royaltieS  t0  the         of  decedent  or  decede*'s  estate  in  the  dep^to^lS  aZe  If  at  anv 

SrTmTT  PeT?  "  ent'tled  t0  ShUun  rayaltiCS  herCUnder-  ^       pa*  °r  tender  such  ^  to  *»ch  peaX  to  tlSSin^^^ 

either  omtly  or  separately  m  proporfon  to  the  interest  which  each  owns.  If  Lessee  transfers  its  interest  hereunder  in  whole  or  in  part  Lessi  sS  teSfeS^fZi 

ancillary  rights  granted  Terein Lu  , Z  v  % ft  U  nL  S     S'  dcVe\°™  produ*mS  or  raarketinS        the  leased  premises  or  lands  pooled  therewith,  the 

Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures  enZZ^lnT™.      ^     .  a-         »  '        °  commercial  timber  *nd  growing  crops  thereon, 

term  of  this  lease  or  within  a  tJJ2tt£Z2£te  *?  ^  mC'Udmg  ^  ^  ^       ^  preiniSeS  0r  such  0[her  '^ds  during  the 

authority  ^uS  ^  ^  ^ftions  and  orders  of  any  omenta, 

reworking,  production  or  other  operate  are  prevented  T^^^^^^^^L  Sf^f^^  ^  ^  ^  drUUn8' 
services,  material,  water,  electricity  fuel  access  or  easement,  nr  hv  tC  n^T!^  regli'atl0I1S  °f.  orders-  or  by  ^ability  to  obtain  necessary  permits,  equipment, 
disputes,  or  by  inabihty  to  obtain  a  f  ™!  C°ndlt,0nS'  rebe"ion'  — ction,  riot,  strike  or  .abo; 

reasonably  within  LessU  control,  this  iJ^^lZ^^^  Z ^  l^^T  ^ ^  °F  by  ^  ^  C3USe  "0t 

shall  be  added  to  the  term  hereof.  Lessee  shall  not  be  liable  ^^^t^^^Z?^  t  ^  *  °ptl°n'  ^  period  of  such  Potion  or  delay 
are  so  prevented,  delayed  or  interrupted.  *  °r  imphed  covenants  °f       lease  when  drilling,  production  or  other  operations 

fJLt?I  S^Hny^  ofeS™v^  a  T  fideoffer„which  USSOT  ,s  <°  from  any  party  offering  to  purchase 

effective  upon  expiration  of  This  Lse  Tl^^^^^^^^TT^  *  ^  °f  ^  ^  dMClibed  ^  with  ^  ,ease  ^omi 
ofTeror  the  price  offered  and  all  other 'pertinent  uSS^^J^^l^^^^^^  *  ^  ™™  **  °f  ^ 

pre^nghtandoptiontopurchasethe.easeorpa, 

litigated  and  there  is  a  final  judicial  determination  that  a  breach  orS  hJ^^to^dS  1 T  f^f,K  ^"Y^  ^  h  ^  event  ^  maIter  ^ 
g.ven  a  reasonable  time  after  said  judicial  determination  to  remedy  J^^^^l^^^^^  "  Wh°'e  or  in  part         L««e  is 

easement^r^^ 

are  situated  on  other  tracts  of  land  and  which  are  not  hided  to  develop  fte^fSSS  ortS  Z^T  wells  the  surface  locations  of  which 

mortgages  or  hens  existing,  levied  or  ^^^S^JSZ  S  ^'t  ^  ™*  ™      *^  «*  ^ 

whom  payment  .s  made,  and,  in  addition  to  its  other  rights  may  reimburse  S  outrf Z, ™T  SUCh,°Ptlon-  ^see  sha»  »*  abrogated  to  the  rights  of  the  party  to 
event  Lessee  is  made  aware  of  any  claim  inconsistent  w'th  iJ^t^^Z  slsZZ^Z"  T  0therwise  pa^ble  to  Lessortand/  In'he 
until  Lessee  has  been  furnished  satisfactory  evidence  that  such  claim  SJbeS '  P  y       °  ^  ^  r°ya,ties  hereunder'  with™  Merest, 

operitnsN°tW"^ 

conditions  as  granted  for  this  lease.  9  T°  LesSOr  pnor  t0  me  end  of  th^  Pnmary  term  the  same  bonus  consideration,  terms  and 

payments  and  terms  are  final  and  that  Lessor  entered  into  this  taae^mUure^  oS^^  "1  ^  understands       ^ese  lease 

down  depending  on  market  conditions.  Lessor  acknowledges  rtl  that  ^  values  could  go  up  or 

LESSOR  (WHETHER  ONE  OR  MORE)  - 
Panted  Name:  CHRISTOPHER  CRYER,  SINGLE  PERSON 


ACKNOWLEDGMENT 


2 


STATE  OF  TEXAS„^ 

COUNTY  OF   IpfSljIfn^T 

This  instrument  was  acknowledged  before  me  on  the 


ACKNOWLEDGMENT 


VYFORD  CAMP 
Notary  Public 


'Comm.  Exp. 04/30/201 2 


Notary  Piwiic,  State  of  Texa. 
Notary's  name  (printed): 
Notary's  commission  expires 


STATE  OF  TEXAS 

COUNTY  OF  -f^f^JLA^SfT^ 

This  instrument  was  acknowledged  before  me  on  the 


ACKNOWLEDGMENT 


.day  of  t 


Sic,  Stat 
Notary's  name  foi 
Nolary's  commi«ion  expires: 


STATE  OF  TEXAS 
COUNTY  OF 


CORPORATE  ACKNOWLEDGMENT 


This  instrument  was  acknowledged  before  me  on  the 


.  day  of . 


-.  20_ 


.corporation,  on  behalf  of  said  corporation. 


by_ 


_of 


Notary  Public,  State  of  Texas 
Notary's  name  (printed): 
Notary's  commission  expires: 


STATE  OF  TEXAS 
County  of  


This  instrument  was  filed  for  record  on  the  

Book .  Page  .  (  of  tne 

By  


Clerk  {or  Deputy) 


RECORDING  INFORMATION 


.  day  of . 


.20 


at 


.  records  of  this  office. 


.  o'clock 


_M.,  and  duly  recorded  in 


3 


